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QUARTERLY REPORT ON CONSOLIDATED RESULTS
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(The figures have not been audited)

Explanatory Notes

1. Accounting policies

The unaudited interim financial statements have been prepared in accordance with the requirements of MFRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (‘Bursa Malaysia’).
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2013. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2013. 
The significant accounting policies and methods of computation applied in the unaudited condensed consolidated financial statements are consistent with those adopted in the most recent audited annual financial statements for the financial year ended 31 December 2013, other than those disclosed below:-

(a) Amendments to MFRS which are applicable to the Group effective 1 January 2014:

· Amendment to MFRS 10 “Consolidated Financial Statements: Investment Entities”

· Amendment to MFRS 12 “Disclosure of Interest in Other Entities: Investment Entities”

· Amendment to MFRS 127 ‘Consolidated and separate Financial Statements: Investment Entities”

· Amendment to MFRS 132 “Financial Instruments: Presentation – Offsetting Financial Assets and Financial Liabilities”

· Amendment to MFRS 136 “Impairment of Assets – Recoverable Amount Disclosure for Non-Financial Assets”

· Amendment to MFRS 139 “Financial Instruments: Recognition and Measurement – Novation of Derivatives and Continuation of Hedge Accounting”

The adoption of the above Amendments to MFRS that came into effect on 1 January 2014, did not have any significant impact on the unaudited financial statements upon the initial application on 1 January 2014.

(b) Annual Improvements to MFRS which are applicable to the Group effective 1                                                                                                                                                                                                                     July 2014:

· Annual Improvements to MFRs 2010 – 2012 cycle

· Annual Improvements to MFRs 2011 – 2013 cycle

The above annual improvements to MFRS are not anticipated to have any significant impact on the financial statements of the Group upon their initial application.

( c)
MFRS and Amendments to MFRS that are applicable to the Group which  the effective date have yet to be determined by Malaysian Accounting Standards Board:

· MFRS 9 “Financial Instruments”

· Amendment to MFRS 7 “Financial Instruments: Disclosure – Mandatory Effective Date of MFRS 9 and Transition Disclosures”

The adoption of MFRS 9 may result in a change in accounting policy. The Group will quantify the effect of adopting this standard when the full standard is issued.

2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2013 was not qualified.

3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors.

4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial year to date other than the following which were included in administration expenses and other operating income:-




       First quarter
           Cumulative 3 months




           31/3/2014    31/3/2013           31/3/2014     31/3/2013



                  RM            RM
               RM               RM


Unrealised gain on  

     foreign exchange
          3,210,353      2,075,192          3,210,353     2,075,192         
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks


Employee Share Options Scheme

During the quarter under review, the Company issued 86,000 ordinary shares of RM0.50 each for cash pursuant to the Company’s Employee Share Options Scheme (‘ESOS’) at exercise price of RM0.52 per ordinary share.

Total number of ordinary shares issued by the Company pursuant to the ESOS Scheme as at 31 March 2014 totalling 16,347,780 shares.


As at 31 March 2014, 9,024,420 ESOS have not been exercised. The ESOS will expire on 20 June 2014.

Warrants A (2007/2017)

No warrants were exercised during the quarter ended 31 March 2014.

As at 31 March 2014, 86,738,717 Warrants A have not been exercised.


Warrants B (2011/2016)

No warrants were exercised during the quarter ended 31 March 2014.

As at 31 March 2014, 93,495,074 Warrants B have not been exercised.
7.
Dividend paid
No dividend was paid in the current quarter.

8.
Segment Reporting

Segment revenue and profit before taxation were as follows:











9. 
Valuation of property, plant & equipment

The valuations of land and buildings have been brought forward without amendment as there was no valuation been carried out in this quarter.

10.
Subsequent Events

Employee Share Options Scheme

The Company issued 194,000 ordinary shares of RM0.50 each for cash pursuant to the Company’s ESOS at exercise price of RM0.52 per ordinary share.

11.
Changes in the composition of the Group
There was no change in the composition of the Group for the quarter ended 31 March 2014.

12.
Contingent Liabilities

There were no material changes in contingent liabilities for the Group as at the date of this announcement.
13.
Capital Commitment










RM


Approved and contracted for



       5,520,068











       =======

This is in respect of purchase of a piece of land amounting to RM6,133,409.

14.
Related Party Transactions
The wholly-owned subsidiary of the Company, TRC Land Sdn Bhd (“TRCL”) had on 24 March 2014 sold one (1) unit of three storey terrace house to the following party. The details of the   transaction are as follows:-

· Name of the related party: Dato’ Sri Sufri Bin Hj Mohd Zin

· Project & Type of Property: Taman Ukay Tropika (Three Storey Terrace House)

· Property held under:  Plot no. 73, No. 1, Jalan UT1, Taman Ukay Tropika, 68000, Ampang, Selangor.

· Built-up area: approximately 4,503 square feet

· Sales Price (RM): 1,563,230

15.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM1,349,551 in the current  quarter as compared with a profit before tax of RM6,452,517 in the corresponding quarter.  
The lower profit before tax despite the higher revenue was due to the upward revision of budgeted costs resulting from costs over run from some of the on-going construction projects.
16.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter

The Group recorded a profit before tax of RM1,349,551 in the current quarter as compared with a loss before tax of RM11,871,913 recorded in the immediate preceding quarter. 
The substantial loss reported in the immediate preceding quarter was attributable to the upward revision of budgeted costs resulting from costs over run from some of the on-going construction projects. As the cost adjustment commenced in the preceding quarter, the impact on the bottom line was substantially captured in the said quarter.
17.
Prospects for the current financial year
The Company’s wholly-owned subsidiary, Trans Resources Corporation Sdn Bhd (‘TRC”) has secured two (2) new contracts from Messrs KL Eco City Sdn Bhd. The contracts are parts of a mixed development joint venture project between Dewan Bandaraya Kuala Lumpur and KL Eco City Sdn Bhd which comprised of the following developments:-

i) 1 Block Service Apartment – 32 storey

ii) 1 Block Office A – 32 storey

iii) 1 Block Office B – 42 storey

The project will be erected onto few pieces of Government land at Kampung Haji Addullah Hukum, Jalan Bangsar, Wilayah Persekutuan.

The details of the Contracts are as follows:-

i) Contract A
Diaphragm Walls, Earthworks, Piling, Basement and Podium

Contract sum: RM222,334,665.01.

ii) Contract B
Office Tower A and Balance of Works to Basement and Podium

Contract sum: RM192,305,096.60.

Both Letter of Offers for the Contracts which dated 31 March 2014 were duly accepted on 2 April 2014.

Together with the progress of the Group’s other major on-going projects, the Group expects these projects will contribute positively to the performance of the Group in the coming financial year.
18.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
19.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year           Current     Preceding Year

    Year
   Corresponding              Year        Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                                31.3.2014       31.3.2013                31.3.2014      31.3.2013
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation                386              2,197
                    386  
     2,197
Foreign taxation                290   
     206        
        290                  206      
Deferred taxation         ( 1,170 )         ( 1,602 )             ( 1,170 )           ( 1,602 )  
                                ________        _______            ________
   ______

         

             (   494  )              801                (   494  )               801
            
           =======         ======            =======          ====== 
20.
Profit on sale of investments and properties

There were no sales of investments or properties by the Group in the current quarter.

21.
Quoted Securities

The Company did not hold any quoted securities for the quarter ended 31 March 2014.
22.
Status of Corporate Proposal


There was no outstanding corporate proposal.    
23.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 31 March 2014 are as follows:-

	Security
	Type
	Amount (’000)
	Currency

	Secured
	Short Term
	     174,377
	RM

	Secured
	Long Term
	       31,276
	RM

	    Unsecured
	        Long Term
	                  -
	          RM


24.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this announcement.
25.
Realised and Unrealised Profits/Losses Disclosure






                 
               As at            As at 







             31/3/14      31/12/13         





                         RM’000       RM ‘000         

Total retained earnings of


TRC Synergy Bhd and its subsidiaries:
· Realised



   
    
 129,334       131,351
· Unrealised




                 5,370           4,974 
             134,704       136,325
Total share of  retained earnings from

    associated companies:

· Realised



   
           (    1,036 )    (    3,023 )

· Unrealised




          
         66
      38_
                        133,734        133,340

Less: Consolidation adjustments           
          (   49,595 )    (  50,958 )

Total group retained earnings as per 
                  consolidated accounts

                          84,139          82,382_ 
 26.
Material Litigation

Save as disclosed below, the Company and its subsidiary companies are not involved in any material litigation, either as plaintiff or defendant, claims or arbitration and the Board does not have any knowledge of any proceedings, pending or threatened against the Company and its subsidiary companies, or of any facts likely to give rise to any proceedings which might materially and adversely affect the financial position and business of the Company and/or its subsidiaries companies:-

Arbitration between the Company’s subsidiary, Trans Resources Corporation Sdn Bhd (‘TRC’) and Carmichael Asia Sdn Bhd

On 18 August 2008, TRC entered into a contract with Carmichael Sdn Bhd (“Carmichael”) whereby TRC employed Carmichael for the manufacturer/ procurement of two (2) units of fire-fighting engines (“Fire Fighting Units”) for the Sultan Mahmud Airport situated in Kuala Terengganu (“the Agreement”). Carmichael was to deliver the Fire Fighting Units by January 2009. However, they were only able to supply one (1) Fire Fighting Unit.  This has caused TRC to source and obtain supply from another supplier, CME Edaran Sdn Bhd, at a higher cost. TRC is claiming an amount of RM2,209,335.05 from Carmichael for breach of contract due to Carmichael’s failure to deliver the remaining Fire Fighting Unit within the prescribed date, resulting in TRC incurring additional cost for engaging another supplier.  Carmichael is disputing the amount and both parties have agreed to proceed with the matter by way of arbitration as provided for in clause 25 of the contract.

The arbitration process has been completed whereby the Arbitrator has handed down an award in favour of TRC. The Defendant was requested to pay TRC RM2,209,335 million together with cost of RM46,552.20.

In relation thereto, the necessary legal actions have been initiated in the High Court of Kuala Lumpur since early 2013 against Carmichael for the recovery of the abovementioned outstanding amount. The proceedings are ongoing.
27.
Dividends

The directors have not recommended the payment of any dividend for the quarter ended 31 March 2014.
28.
Earnings/(Loss) per share

The basic earnings per share was calculated based on the net profit for the period attributable to owners of the parent of RM1,757,244 (2013:  RM5,651,056) and on the weighted average number of ordinary shares n issue of  477,102,325 (2013: 476,264,236) shares.  

The fully diluted earnings per share for the period have been computed using a weighted average number of shares of 485,479,904 (2013: 486,265,879) after adjusting for the dilutive effects of the share options granted to employees and directors and warrants outstanding.



					


GROUP (BY ACTIVITIES)	                 TURNOVER   PROFIT/(LOSS) BEFORE TAX                                                                                                 


				    	              RM’000 	                       RM’000		                  


Investment holding and the provision 


of  corporate, administrative and                      1,589	                               1,663


financial support services.


 


Construction works                     	          197,187   	                ( 1,605 )





Project development management 


services and property development                 8,993		                    997    





Manufacturing and dealing in 


concrete piles and ready-mixed	            9,591                                    674


concrete  





Energy				               	   -		                         -





					       217,360                                 1,729


Group’s share of results of associated


   company				              -		                    148





       217,360                                 1,877


Intra-group items 			    (   19,448)			    (   527 )





				                  197,912                                 1,350





CURRENT FINANCIAL YEAR-TO-DATE
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